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Last Resort and Surplus liquidity in Islamic Banks 

Abstract 

The purpose of this paper is to discuss and highlight the problems that have been 
facing Islamic banks as a result of the absence of last resort. While central banks in 
traditional financial systems act as the last resort for commercial banks and other financial 
institutions, Islamic banks suffer from the absence of last resort services according to the 
principle of shari'ah. If establishing Islamic last resorts is difficult for the time being, the 
researcher explores other alternatives, e.g., special windows in central banks to work as a 
last resort for Islamic banks which should comply with shari'ah principles. The difference 
between traditional financial institutions and Islamic financial institutions, concerning 
these issues will continue to raise difficulties and to present the priority of certain 
alternatives over others. 
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